
Hospital Price Transparency Definitions. 
The following definitions apply to this part, unless specified otherwise: 

Chargemaster (Charge Description Master or CDM) means the list of all individual items and 
services maintained by a hospital for which the hospital has established a charge. 

De-identified maximum negotiated charge means the highest charge that a hospital has 
negotiated with all third party payers for an item or service. 

De-identified minimum negotiated charge means the lowest charge that a hospital has 
negotiated with all third party payers for an item or service. 

Discounted cash price means the charge that applies to an individual who pays cash (or cash 
equivalent) for a hospital item or service. 

Estimated allowed amount means the average dollar amount that the hospital has historically 
received from a third party payer for an item or service. 

Gross charge means the charge for an individual item or service that is reflected on a hospital's 
chargemaster, absent any discounts. 

Hospital means an institution in any State in which State or applicable local law provides for the 
licensing of hospitals, that is licensed as a hospital pursuant to such law or is approved, by the 
agency of such State or locality responsible for licensing hospitals, as meeting the standards 
established for such licensing. For purposes of this definition, a State includes each of the several 
States, the District of Columbia, Puerto Rico, the Virgin Islands, Guam, American Samoa, and 
the Northern Mariana Islands. 

Items and services means all items and services, including individual items and services and 
service packages, that could be provided by a hospital to a patient in connection with an inpatient 
admission or an outpatient department visit for which the hospital has established a standard 
charge. Examples include, but are not limited to, the following: 

(1) Supplies and procedures. 

(2) Room and board. 

(3) Use of the facility and other items (generally described as facility fees). 

(4) Services of employed physicians and non-physician practitioners (generally reflected 
as professional charges). 

(5) Any other items or services for which a hospital has established a standard charge. 



Payer-specific negotiated charge means the charge that a hospital has negotiated with a third 
party payer for an item or service. 

Shoppable service means a service that can be scheduled by a healthcare consumer in advance. 

Standard charge means the regular rate established by the hospital for an item or service 
provided to a specific group of paying patients. This includes all of the following as defined 
under this section: 

(1) Gross charge. 

(2) Payer-specific negotiated charge. 

(3) De-identified minimum negotiated charge. 

(4) De-identified maximum negotiated charge. 

(5) Discounted cash price. 

Third party payer means an entity that is, by statute, contract, or agreement, legally responsible 
for payment of a claim for a healthcare item or service. 
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